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Scope

16 EU Member States

48 categories of long-term and
pension savings products

2 public funded pensions
21 occupational private pensions

24 personal long-term and pension
savings products

Up to 24 years of data




+10.1%

Median nominal return
after charges

+18.5%

Best real net
performance

0.49%

Median of product
categories’ average costs

+/ .4+

Median real return after 2023 : Key fl g U res

charges A good year for (most) long-term and
pension savings.

-
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Worst real net

performance

+3.4+

Avg. inflation across EU
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2023: Inflation

Avg. inflation across EU
Back to normal?

- Inflation 2023 vs. 2000-2023 annual average
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Product categories beat
inflation in 2023
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Categories with negative
real net return in 2023
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Data: Eurostat (HICP monthly index); Calculations: BETTER FINANCE.




- Cumulated performance of European capital
markets (2000-2023)

2023: A bull market
yeare

Not quite, but equity markets
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Benchmark (nominal return)

Bonds (nominal return)

Benchmark (real return)

v Equities (nominal return)

+11.84

1y nominal perf. of 50%-
50% benchmark portfolio

+8.1%

1y real perf. of 50%-50%
benchmark portfolio




2023: Doing good,
overall

Recovering capital markets plus
receding inflation equals a good year
for pension savers.

- Average nominal returns after charges of
analysed products (2019-2023)
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Nominal returns after charges,
before inflation (% AuM)

2019 2020 2021 2022 2023
Data: NCAs and sectoral associations (see Country Cases); Calculations: BETTER FINANC



- Average 1-year hominal vs. real return in
2023 (after charges, % of AuM)

2023: Doing good,
25% ® overall

Recovering capital markets plus
receding inflation equals a good
‘ year for pension savers.
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(after charges, before itafisgracrharges and inflation)

Calculations: BETTER FINANCE




Th e |O n g _Term View: varying ho[d%g?;;zgi annualised real net returns over
When things get ugly
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Calculations: BETTER FINANCE; ~ Up to 24 years, the reporting period varies across
products
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Best real net Worst real net
performance performance




Annualised return rate (%)
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Annualised real net return (%)

SK - Pan-European Personal Pension

High-long ferm
performance: The

Exception

NL - Life insurance - Unit/index-linked -

DK - Company pensions funds
SE - AKAP - KL

SE - [TP1

SE- PA-16Avd |

SE - SAF -LO

PL - Voluntary pension funds

FR - Insurance-based pension savings products
LV - Voluntary pension funds

SK - Supplementary pension funds

IT - PIP unit-linked
IT - PIP with profits
RO - Mandatory pension funds
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BE - "Assurance Groupe” Branch 21 -17
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EE - Pillar Il pension funds —02

H
o]
Atz

EE - Pillar Il pension funds 1

FR - Public employee pension schemes -1.5 :
LV - Mandatory pension funds -0 9.
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AT - Life insurance
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PL - Employee pension funds
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SE - Premium pension - AP7 Safa
SE - Premium pension - Other funds
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AP7 Safa

Sustained performance
as exception...

£

... In an otherwise bleak
landscape.

Annudalised real
net performance

EE - Pillar Il pension funds
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EE - Pillar Ill pension funds

FR - Public employee pension schemes
LV - Mandatory pension funds

(I1) Yeuonednd

AT - Life insurance

AT - Pension funds

HR - Mandatory pension funds
HR - Voluntary pension funds
PL - Employee pension funds
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Sustained performance
as exception...

SE - Premium pension - AP7 Safa
SE - Premium pension - Other funds
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IT - Contractual pension funds
IT — Open pension funds

NL - Pension funds

... In an otherwise bleak
landscape.
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Most
products

lag behind
capital
markets

- Comparison of cumulated performance to

capital makets benchmarks

Nb. of Average Average Max. Min.

product distance perfor- perfor- perfor-

cate- to mance mance mance

gories bench- (% of (% of (% of

mark AuM) AuM) AuM)

(p.p.)

Above 14 55.4 74.9% 357.5% 0.5%
benchmark

Below 34 -371 8.0% 66.8% -30.8%
benchmark

Calculations: BETTER FINANCE

" Whole period varies across products (up to 24 years).




Fixed-income bias

and |ost
opportunities

Step 1: Get returns on investment.

+14.3-

Median 1y nominal gross
perf. of 5 categories with
>50% equity exposure
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Median 10y nominal gross
perf. of 5 categories with
>50% equity exposure
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DE - Life insurances

LV = Voluntary pension funds

AT - Lifeinsurance

LV - Mandatory pension funds

IT = PIP with profits

EE - Pillar Il pension funds

DK - Company pensions funds
DK - Life Insurance funds

DK - Industry-wide pension funds

ES - Conventional Pension Funds (all categories)

HR - Mandatory pension funds
IT - Pre-existing pension funds
RO - Mandatory pension funds
EE - Pillar Il pension funds

RO - Voluntary pension funds
HR - Voluntary pension funds
NL - Pension funds

IT = Open pension funds

BE - IORP

IT = PIP unit-linked

AT - Pension funds

PL - Employee pension funds
PL - Voluntary pension funds
SK - Pension fundg
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SK - Supplementary pension funds

LT - Pillar Il Voluntary private pensions
LT - Pillar Il Funded pensions

SK - Pan-European Personal Pension

Median 1y nominal gross
perf. of 5 categories with
smallest equity exposure

Median 10y nominal perf.
of 5 categories with
smallest equity exposure




Median value of costs (% of AuM)

- Median average cost of Pillar Il vs. Pillar Il A S TrU C TU I'CI | C OST

products (2000-2023)

differential

Occupational pensions are cheaper.

g
0.28- 12.2-

Median of average total Cumulated cost over 24
costs of occupational years at median cost of
pensions \ occupational pensions
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- Average 10-year annualised performance
per Pillar

A p erfO rm O n C e Nominal performance

12.5%

gap |

Occupational pensions perform

10.0%
better... |
7.5%
O
5.0%
2.6%
0.0%
Public (1) Occupational (I1) Voluntary (Ill)

Calculations: BETTER FINANCE, returns are shown after charges and inflation.




A performance
gap

Occupational pensions perform
better...

- Average 10-year annualised performance

per Pillar
Real performance
12.5%
10.0%
7.6%
5.0%
O

O
2.5%
0.0%

L

O

-2.5%
Public () Occupational (II) Voluntary (I1l)

Calculations: BETTER FINANCE., returns are shown after charges and inflation.



Policy recommendations

] More and
better
reporting

Allow
suspensions of
contributions

Curb
conflicts of
interest

Stop the
penalising

taxation of
pensions

Create an
insurance
guarantee
scheme

Better
information
to investors

A friendly
environment
for the PEPP

The Europes

4

Better
sustainbility
information

Avuto-
enrolment
in Pillar |l




Contact

Sébastien Commain,

Senior Research & Policy
Officer

commain@betterfinance.eu

BETTER FINANCE Research &
Policy Team
policy@betterfinance.eu
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