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W oo~ A Shifting Global

Landscape
Political headwinds
don't erase
environmental and
financial risks.
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risk (supply chain, insurance, real estate).



The global ESG backlash is not just
anti-sustainability




Companies with high
ESG scores outperform
in downturns, exhibit
lower volatility, and
have reduced
bankruptcy risk.

090

Moody’s reports that
high-ESG firms enjoy
lower debt costs
reflecting lower
perceived risk.

Banks and Insurers: Are

embedding ESG metrics

into credit risk models.
Firms with poor ESG
disclosure or weak

environmental practices

face restricted access to

capital.

ESG AS
FINANCIAL

ARMOR

ESG is when tied to
real risk metrics: what gets measured
gets managed.

The main players are increasingly
embedding ESG indicators into credit
and underwriting models — meaning

and limited capital access.
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. Companies that invest in clean
technologies, circular processes, and low-
carbon operations are not just meeting
expectations — they're leading in

. In a market where ESG-
conscious capital is growing, these firms
are shaping the new industrial advantage.



of institutional investors say they
use ESG metrics to
at shareholder meetings.

Of ESG-related shareholder
proposals in 2023 r

signaling a shift in investor
expectations toward

Companies targeted by ESG-
focused shareholder campaigns
outperform the market by an
average of 4.7% in the 12 months
following the campaign.




EU: A STRATEGIC
ESG GAP

EUROPE’S ADVANTAGE IN
ESG REGULATION

Europe is turning sustainability into a strategic
advantage, not just through regulation, but by
aligning capital markets with long-term value

creation.

Mandatory ESG reporting are

The result: companies that lead in ESG are
benefiting from higher valuations, lower financing
costs, and stronger investor confidence.




EUROPE: CAPITAL
FLOWS REWARD
ESG

» Over 50% of EU fund inflows go to
ESG/green-labeled assets.

e Higher demand increases company
valuations

e ESG performance now linked to
capital access




Financial
performance
and ESG are
increasingly

correlated.

ESG is a risk-
management
imperative,
not a trend.

ESG

Competitive
advantage is
shifting
toward
sustainability
leaders.

Regulation =
opportunity
for forward-

looking firms.

EXECUTIVE
TAKEAWAYS

WHY STRATEGIC SUSTAINABILITY
MATTERS NOW

Sustainability is no longer optional —

. As
regulatory clarity meets market momentum,
firms that lead in ESG the next

wave of value creation.

Europe’s approach shows that aligning
policy and profit isn’t just possible —

Now is the time to turn
sustainable intent into business advantage.
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https://www.linkedin.com/in/jrbauza/
https://x.com/jrbauza?lang=es
https://www.youtube.com/@joseramonbauza5605

