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                Joint Letter: Call for an ambitious EU ESG ratings Regulation
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BETTER FINANCE, alongside other NGOs, urges members of the Economic and Monetary Affairs Committee to ensure that the new ESG Regulation improves the reliability, comparability and transparency of ESG Ratings in the EU and in particular to: 1. mandate ESG ratings to follow a double materiality approach, therefore taking into consideration companies’ exposure to ESG


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Joint Letter: Shelving plans to improve corporate governance is wrong call
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BETTER FINANCE members UK Shareholders’ Association and ShareSoc (UK Individual Shareholders Society) published a letter expressing disappointment in the news that the UK government is abandoning some of its reforms to accounting standards: It is difficult to overstate the disappointment of investors, and other users of corporate information, at the news that the UK government


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Joint Letter: Don’t let conflicts of interest sink the Retail Investment Strategy
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On 19 October 2023, BETTER FINANCE together with BEUC, Finance Watch and WWF, published a public letter addressed to Ms. Yon-Courtin and to the European Parliament’s shadow rapporteurs, expressing disappointment in the Omnibus and PRIIPs draft report in the Retail Investment Strategy file. ➡ BETTER FINANCE Position Paper on the Retail Investment Strategy ➡ BETTER


    
 

                    
		    

		                		                		                    
                    
                    
                        

    
        
            
                Board Member and FSUGs chairman, Alin Iacob, interviewed for FISMA’s Newsletter
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For its March Newsletter, DG FISMA (the European Commission’s Directorate-General for Financial Stability, Financial Services, and Capital Markets Union) interviewed Alin Iacob, the new chairman of the Financial Services User Group (FSUG), and Board Member of BETTER FINANCE. Alin Iacob is also the chairman of the Association of Romanian Financial Users (AURSF). In the interview,


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                EU Commissioner reconfirms key objectives of Retail Investor Strategy in letter to BETTER FINANCE
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In a letter to BETTER FINANCE, Commissioner McGuinness reconfirmed her commitment to the key objectives of the Retail Investor Strategy. BETTER FINANCE is also encouraged to read that Ms McGuinness reemphasises the clear and very appropriate objectives of the Retail Investor Strategy as spelled out in the European Commission’s September 2020 CMU Action Plan: Coherent


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Joint Letter: Upcoming Retail Investment Strategy: debunking the “advice gap”
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On 28 November 2022, BETTER FINANCE together with BEUC and Finance Watch, published a public letter addressed to Vice-President Dombrovskis, and Commissioners McGuinness and Reynders, to encourage them to continue with an ambitious approach with regards to the Retail Investment Strategy and the stated goal of creating bias-free advice.    


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                BETTER FINANCE letter accompanying its response to EFRAG on its draft EU Sustainability Reporting Standards (ESRS)
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BETTER FINANCE published a letter accompanying its response to the European Financial Reporting Advisory Group (EFRAG) on its draft EU Sustainability Reporting Standards (ESRS). In light of the proposals put forward by EFRAG, BETTER FINANCE would like to draw attention to the overarching themes that will ensure investors receive understandable, comparable, and reliable information which


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Letter to Commissioner McGuinness: “Towards “Bias-Free Advice” for Retail Investors”
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On 27 July 2022 BETTER FINANCE wrote to Commissioner McGuinness to stress the importance of individual investors’ access to bias-free advice for the success of the Capital Markets Union and investor protection. In its letter BETTER FINANCE proposes a staggered approach as follows: Harmonising EU investor protection rules across all EU retail investment product sectors


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                ILIRIKA brokerage company – VZMD draws attention to mass letters and “innovative” offers by ILIRIKA and at the same time wonders where the hell the Securities Market Agency (ATVP) is hiding – will shareholders once again fall for investments under the motto TRUST THAT ENRICHES?!

                [image: image]
            

        
  
        
Lately, many shareholders in public limited companies have turned to the PanSlovenian Shareholders’ Association (VZMD) and stated that they have received various letters and very strange offers from IGOR ŠTEMBERGER, the CEO and owner of ILIRIKA bornz-posredniška družba, d.d. (a brokerage company). In certain cases, the offered prices for shares were extremely low. In others, they offered shareholders shares of the company ILIRIKA MOJA


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                European Regulator is flexing its muscles to tackle “Closet Indexing”
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Brussels, 11 September 2020 – On 10 October 2014, BETTER FINANCE wrote to ESMA[1] to ask for an investigation into the issue of falsely “active” funds, a practice also known as “closet indexing”. Today, it praises ESMA for its considerable efforts towards addressing the issue. Indeed, on 9 September, ESMA published a Working Paper on


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Norwegian DNB forced to pay back €34 million in “historic” closet-indexing case
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Norway*s High Court has ruled against banking group DNB ASA  in what represents a landmark in “closet indexing” cases. […] Norway’s largest financial services group DNB ASA is to pay back the equivalent of millions of euros to investors after the Supreme Court of Norway found for 180,000 individual investors in a class action brought by


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                FCA fines Henderson £1.9m for Closet Indexing
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Already back in 2014 BETTER FINANCE denounced the practice of closet indexing. It launched a campaign against those funds that claim to be “actively” managed but that are in fact merely following market indices, although they charge much higher fees than low cost index-tracking funds such as ETFs. The distribution of such funds as “active”


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                The high price of closet trackers’ plodding performance
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The Central Bank of Ireland is investigating almost 200 investment funds for possible mis-selling after the financial regulator launched a probe into the practice of asset management companies hawking expensive, supposedly market-beating funds that only track the index. While the Irish regulator said it had carried out a “detailed inspection” of 2,550 funds, there is


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                BETTER FINANCE welcomes ESMA’s efforts at rooting out closet funds
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Fresh guidance from Europe’s markets watchdog has been hailed by BETTER FINANCE as a first step towards rooting out the practice of closet-indexing, also referred to as falsely active funds. Recently ESMA published an update to its question and answers document on the UCITS directive, aimed at fostering supervisory convergence among national regulators on the


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                UK CLOSET INDEXERS TO INDEMNIFY FUND INVESTORS ALMOST FOUR YEARS AFTER BETTER FINANCE ASKED THE EUROPEAN SUPERVISOR TO INVESTIGATE THE ISSUE
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Good news at last for some investors caught in “closet index” funds: fund managers will indemnify investors from 64 UK domiciled funds for £ 32 million following the UK financial supervisor’s investigation. Closet index funds are funds that claim to be actively managed, and charge “active” management fees, but closely track the market indices (before


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                The Luxembourg Financial Supervisor finally – but disappointingly – reports on closet index funds
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A year and a half after ESMA asked CSSF (the Luxembourg supervisor) to investigate the potential cases of closet indexing (falsely active funds) it identified in Luxembourg. Many months after its colleagues from other important fund domiciles such as the UK, France and Germany had completed – and reported – on their own investigations, CSSF


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Open Letter to the European Commission on Closet Indexing
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A PRIIPs Regulation that contradicts or fails to take into account disclosure requirements in other Directives and Regulations will simply add confusion for all stakeholders involved and significantly undermines investor protection. To bring these important issues to the attention the authorities, BETTER FINANCE wrote a letter to the European Commission’s Directorate General for financial stability,


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                Closet Indexing: BaFin publishes new transparency standards for investment prospects
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Last year, BaFin identified transparency deficits in its investigation of closet indexers. It has now published a decision stating which information must be contained on the investment prospectuses of investment funds. Capital management companies have to explicitly state whether they are actively managed or only replicate an index. If the fund uses a reference value


    
 

                    
		    

		                		                    
                    
                    
                        

    
        
            
                CHECKYOURFUND.EU GOES LIVE – RESULTS OF CLOSET INDEXING STUDY NOW SEARCHABLE ONLINE
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A little more than a week ago, BETTER FINANCE announced the results of its replication of the ESMA investigation into Closet Indexing. Following up on this announcement, today BETTER FINANCE launches www.checkyourfund.eu, allowing stakeholders and individual investors to go through the results of the research and, in some cases, find out whether their investments are
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